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INDEPENDENT AUDITORS' REPORT

To the Board of Directors
Royal Family Kids' Camps, Inc.

We have audited the accompanying statements of financial position of Royal Family Kids' Camps, Inc.
as of December 31, 2005 and 2004, and the related statements of activities and cash flows for the years
then ended. These financial statements are the responsibility of the Organization's management. Qur
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit

also includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation. We believe that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Royal Family Kids' Camps, Inc. as of December 31, 2005 and 2004, and the
changes in its net assets and its cash flows for the years then ended in conformity with accounting
principles generally accepted in the United States of America.

Baleer, Horowity, Frank & Wakeling
BALSER, HOROWITZ, FRANK & WAKELING

Santa Ana, California

September 6, 2006
1551 M. TusTIN AVERUE., SUITE 1010, SANTA ANa, CA 92705
TELEPHONE (7T4) S43-1035 « Fax (714) 543.-1587
MEMDERS: AMERICAN IXETITUTE OF CERTIFIED PUNLIC ACCOURTAYTS AND CALIFORNIA SOCIETY OF CERTIFIED PUNLIC ACCOUNTARTS




ROYAL FAMILY KIDS' CAMPS, INC.
STATEMENTS OF FINANCIAL POSITION
December 31, 2005 and 2004

Assets

Cash and cash equivalents
Accounts receivable, net
Investments

Inventory

Prepaid expenses

Property and equipment (net)

Total assets

Liabilities

Accounts payable
Accrued vacation
Deferred income

Payroll tax payable
Sales tax payable

Total liabilities

Net assets

Unrestricted
Temporarily restricted

Total net assets

Total liabilities and net assets

See accompanying notes and independent auditors’ report

2005 2004

$ 346,164 $ 127,626
12,252 5,035
= 2,846,574
129,094 108,099
750 6,482
29.872 28,169
$_ 518132 § 3.121985
$ 29903 $ 42,881

9,687 7
@ 11,825
3,827 3,944

188 173
43,605 58.823
189,889 167,437
284,638 2,895,725
474,527 3,063,162
3518132 § 3.121.985




ROYAL FAMILY KIDS' CAMPS, INC.
STATEMENTS OF ACTIVITIES
For the Years Ended December 31, 2005 and 2004

2005 2004
Unrestricted net assets
Support and revenues
Contributions $ 1,022558 § 607275
Banquet 141,252 110,901
Appeal letters 59,771 56,740
Merchandise sales 446,272 412,422
Interest income 2,141 1,284
Other income 75,370 46,972
Total support and revenues 1,747,364 1,235,594
Net assets released from purpose restrictions 2,860,589 83,971
Total unrestricted support, revenues and
reclassifications 4,607,953 1,319,565
Expenses
Program services 3,920,272 1,202,521
Supporting services
General and administrative 552,839 146,918
Fund raising 112,389 55,019
Total expenses 4,585,500 1,404,458
Change in unrestricted net assets 22,453 (84,893)
Temporarily restricted net assets
Contributions 249,501 2.924 546
Net assets released from purpose restrictions (2,860,589) (83.971)
Change in temporarily restricted net assets (2,611,088) 2,840,575
Change in net assets (2,588,635) 2,755,682
Net assets, beginning 3,063,162 307.480
Net assets, ending $ 474527 § 3063162

See accompanying notes and independent auditors’ report




ROYAL FAMILY KIDS' CAMPS, INC.
STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2005 and 2004

Cash flows from operating activities
Change in net assets
Adjustments to reconcile change in net assets
to cash provided by operating activities:
Depreciation
Donated stock
Changes in:
Accounts receivable
Inventory
Deferred income
Prepaid expenses
Accounts payable
Payroll tax payvable
Accrued expenses
Sales tax payable

Net cash flows provided by (used in)
operating activities

Cash flows from investing activities
Purchase of investments
Acquisition of property and equipment
Net cash flows used in investing activities
Net change in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

2005

2004

$ (2,588,635) $ 2,755,682

See accompanying notes and independent auditors' report

4

16,040 19,523
2,846,574  (2.830.000)
(7,217) 50,748
(20,995) (2,216)
(11,825) 9,575
5,732 13,002
(12,978) (7.479)
(117) (4,496)
9,687 -
15 46
236,281 4385
- (10,939)
(17,743) (7.553)
(17.743) (18.492)
218,538 (14,107)
127,626 141,733
S__346164 $ 127626







